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WHAT IS THE
RESTORATION
ECONOMY?
The Restoration Economy includes economic activities that
contribute to improvement and restoration of a functioning
ecosystem. These activities that stimulate the economy include
project planning, engineering, legal services, intermediate
supply of inputs, earthmoving, forestry, and landscaping.
The Theodore Roosevelt Conservation Partnership worked with
the economics consulting firm Martin & McCoy to conduct an
assessment of the U.S. restoration economy based on a
literature review of all relevant studies conducted on this
sector. This assessment is based on environmentally beneficial
investments.
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ENVIRONMENTALLY
BENEFICIAL
INVESTMENTS

WHAT ARE EBI'S?
Environmentally beneficial investments
build resilience through adaptation and
mitigation measures and can generate
jobs as well as local and regional
economic benefits. These environmentally
beneficial investments include projects or
programs that:
Invest in watershed restoration and
management (including rivers and
riparian habitat)
Upgrade aging agricultural irrigation
infrastructure improving reliability
while also increasing water use
efficiency and improved flow regimes
or fish and wildlife habitat.
Invest in urban water, sewer, and
stormwater systems (including both
green and grey infrastructure)
Expand urban water efficiency and
conservation
Restore coastal and marine habitat
Restore watersheds with a focus on

17.4 jobs /
$1 million invested

floodplain restoration in the
Mississippi River System
Encourage modified agricultural
practices such as cover crops and
fallowing
Restore native species, with an
emphasis on wetland and riparian
restoration
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MARTIN & MCCOY
STUDY FINDINGS
On average, environmentally beneficial investments created more job
opportunities per million spent than all but one of these major economic
sectors, with 17.4 jobs created per $1 million in federal investments. The review
shows a large spread among estimates of job creation for environmentally
beneficial investments with some projects that are very low (2.1 jobs per $1
million), while others have tremendous potential for job creation (39.7 jobs per
$1 million), which is more than three times the job creation of a similar $1
million in military spending.
Of the sectors compared, education is the only sector that ranks higher.
Environmentally beneficial investments rank roughly equivalent to the
transportation sector and above the water utilities, health care, and energy
sectors. The full report can be viewed HERE.
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RESTORATION
ECONOMY WAGES
Based on earlier work conducted by Dr.
Todd Ben Dor with the University of
North Carolina’s Odum Institute and
several of his colleagues, the restoration
economy is an important emerging and
growing sector of the U.S. economy.
However, standard public data sources
do not collect data on restorationrelated work.
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Because there is no standard industrial
classification (e.g. North American
Industry Classification code) for the
restoration economy, it is very difficult
to study using traditional economic
assessment techniques. However, Dr.
Ben Dor has found there is a strong
design-construction linkage
dominating the employment within
the restoration economy. This is a
relatively unique feature of this
industry, which also has important
impacts on the workforce requirements
of this emerging sector.
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RESTORATION
ECONOMY JOB
TYPES
Figure 2. Distribution of
respondents by business
function within the
restoration economy
based on a survey
conducted by Ben Dor et
al; 2015

JOBS & WAGES IN THE
RESTORATION ECONOMY
In addition to the range of job types (Figure
2), Ben Dor et al. concluded the domestic
ecological restoration sector directly
employs ~ 126,000 workers and generates ~
$9.5 billion in economic output (sales)
annually. This activity supports an
additional 95,000 jobs and $15 billion in
economic output through indirect
(business-to-business) linkages and
increased household spending.
Additional work conducted by Dr. Ben Dor
and his colleagues, included in the Summer
2016 article The Economic Impacts of the
US Ecological Restoration Sector
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estimated the average labor income per
direct job in the restoration economy was
$49,724 in 2014 dollars, which represents a
figure close to the median annual US wage.
Further analyses have indicated that
restoration activity generates approximately
$75,170 in output per job. While this figure is
lower than some highly capital-intensive
industries like oil extraction and
manufacturing, it is only slightly smaller
than construction ($111,722) and is greater
than retail ($58,836), which are some of the
sectors most impacted by land
development regulations.
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